Agua Resources Fund Limited

Newsletter Q2 2010

Featured Investment: Ranhill Water Technologies’ Investments in China

Natural shortages — worsened by disparity

China averages 2.8tn m?3 of water resources annually, making China
the 4t largest water source globally with 3 of the world’s 10 longest
rivers (Yangtze, HuangHe and Heilongjiang). However, water
resources per capita only came in at 2,156m3, compared with the
global average of 8,462m3, making China one of the 13 most water-
deficient countries in the world, according to the World Bank.
China’s Ministry of Water Resources indicated that 100m people in
over 400 cities (out of 660 in total) in China have limited access to
drinking water, while 320m people in the countryside have unsafe
water sources. The Ministry estimates the annual water shortage at
40bn m3, affecting economic production to the tune of about
RMB500bn. Further, water resources are unevenly distributed
between the north and south, which worsens the shortage problems

in some metropolitan areas.

Source: China Water Report, Nomura International, February 2009

Yichun Potable Water Treatment Plant

Location : Yichun City, Jiangxi Province, China
Contract period : 29-year BOT Concession
Capacity : 50,000 m3/day

Population served  : 400,000

Ranhill Water Technologies (Cayman) Limited (“RWT”), one of Aqua
Resources Fund Limited’s portfolio companies, owns and operates 5
water and wastewater concessions in China. Amongst them are the
Yichun potable water treatment plant (“PWTP”) and the Xiao Lan
wastewater treatment plant (“WWTP”), both located in the fast
growing Jiangxi Province (featured below). Furthermore, RWT
currently owns and operates 2 plants on a long-term contract basis
in Thailand.

Meeting the growing clean water demand at Yichun

RWT is involved in the 29-year Build-Operate-Transfer (“‘BOT") of a
PWTP with a design capacity of 50,000 m3/day in Yichun. Located
in China’s Jiangxi Province, the City of Yichun is a rapidly
developing and dynamic city with an urban population of 1.1m®.
The plant is the first in the province to use a twin 55-feet Dissolved
Air Floatation (“DAF”) module unit as the main filtering process. It is
also the first in Jiangxi to have a “scrubber” system which allows the
operations team to respond swiftly in the event of a chlorine leakage
incident. The scrubber system is a processing unit that collects
chlorine vapor and mixes it with alkaline solution (caustic) to remove
chlorine and is used for controlling routine releases of chlorine gas.

Currently, this plant services the western side of Yichun City and
Industrial Park. Demand is expected to increase when the new
Government building, Yichun City Airport, and Communist Party
College are expected to be completed between October 2010 and
October 2011.

Treating industrial wastewater for a better environment at Xiao
Lan

Also located in the Jiangxi Province, RWT has another 29-year BOT
concession of a 30,000 m3/day industrial WWTP in Xiao Lan. The
plant received a feather in its cap when it was awarded the status of
“Advanced Plant” by the Jiangxi Provincial Government in February
2010. Currently, negotiations are underway to expand the treatment
capacity as volumes have reached the design capacity.

Xiao Lan Industrial Wastewater Treatment Plant

Location : Xiao Lan Economic Development Zone,
Nanchang, Jiangxi Province, China
Contract period : 29-year BOT Concession

Capacity : 30,000 m3/day

Awarded the status of “Advanced Plant” by the Jiangxi Provincial
Government in February 2010
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Xiao Lan - the largest industrial area in Jiangxi province

In a step to mitigate water pollution, the Chinese government is investing in wastewater treatment facilities such as Xiao Lan. This plant treats the
industrial wastewater discharged from factories in the Xiao Lan Economic Development Zone. This economic zone is the largest industrial area in
Jiangxi province with anchor factories for Pepsi, Coca Cola, Huang Shang Huang and 490 other well-known Chinese enterprises.

Xiao Lan Industrial Wastewater Treatment Plant during construction phase (1) SBR Tank (2) Sub-Station Installation Work (3) RVP-55
Installation Work

About FourWinds Capital Management (Aqua’s Investment Manager) Fundamentals of Aqua Resources Fund
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Aqua Resources Fund Limited is an LSE-listed investment fund (H20) managed by FourWinds . . .
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direct investments in projects, companies, and infrastructure across water-related business
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This document has been prepared by and is published by FourWinds Capital Management (“FWCM") on behalf of Aqua Resources Fund Limited (the “Company) for information purposes only. This document does not constitute a
recommendation regarding any securities of the Company. This document does not constitute or form part of, and nor should it be construed as, any offer for sale or subscription of, or solicitation of any offer to buy or subscribe for, any
securities of the Company in any jurisdiction, including the United States, nor should it or any part of it form the basis of, or be relied on in connection with, any contract or commitment whatsoever in any jurisdiction, including the United States.
This document, and the information contained herein, is not for viewing, release, distribution or publication into or in the United States or any other jurisdiction where applicable laws prohibit its release, distribution or publication. The information
contained in this document is derived from sources that are considered reliable by FWCM. All opinions and estimates in this document are based on the opinion of FWCM. The information in this document may be subject to updating, revision,
verification and amendment and such information may change materially. Neither the Company, FWCM, nor any other person (including, without limitation, any of the respective affiliates, directors, officers, employees, partners, agents,
representatives, members or advisers of any of the aforementioned persons) is under an obligation to update or keep current the information contained in this document and any opinion expressed in it is subject to change without notice. It is
up to investors to make their own investment decisions in the light of their own financial circumstances and investment aims and taking account of any laws and/or regulations that apply to them. The past performance of a product or company
is by no means a guarantee of future results and the value of investments may increase or decrease. An investment in the Company is speculative and involves a substantial degree of risk, including the risk of total loss. Investors are advised
to seek expert legal, financial, tax and other professional advice before making any investment decision. No reliance may be placed for any purpose whatsoever on the information contained in this document or on its accuracy, fairness,
correctness or completeness. Neither FWCM nor the Company will be held liable for any direct or indirect damage or loss resulting from the use of this document. This document is the confidential property of FWCM and the contents of this
document may be reproduced only with the prior written agreement of FWCM. Certain information contained in this document constitutes “forward-looking statements”, which can be identified by the use of forward-looking terminology such as
“may”, “will", “would”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue”, or “believe” or the negatives thereof or other variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or
results or actual performance may differ materially from those reflected in such forward-looking statements. These risks, uncertainties and assumptions could adversely affect the outcome and financial effects of the plans and events described
herein. Each of the Company and FCWM (i) disclaim any obligation to update their view of such risks and uncertainties, to update or revise any forward-looking statements, whether as a result of new information, future events or otherwise, or
to publicly announce the result of any revisions to the forward-looking statements made herein, except where it would be required to do so under applicable law or regulation and (i) disclaim any liability for any failure to meet forecasts,
projections or targets. Forward-looking statements contained in this document that reference past trends or activities should not be taken as a representation that such trends or activities will necessarily continue in the future. No reliance should
be placed on forward-looking statements, which speak only as of the date of this document. Forecasts, projections or targets are indicative only and not guaranteed in any way. Further, any such forward looking statements shall not be
construed as budgets.
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